UNITED BINTANG BERHAD (44676-M)

Notes To The Interim Report For The First Quarter Ended 31 March 2007
(These figures have not been audited)

PART A – Explanatory Notes Pursuant to FRS 134

A1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Listing Requirements.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006. 

The accounting policies and methods of computation adopted by the Group in this report are consistent with those adopted in the financial statements for the year ended 31 December 2006 except for the adoption of 2 new Financial Reporting Standards (“FRS”) issued by the Malaysian Accounting Standards Board (MASB) that are effective for the Group’s reporting beginning 1 January 2007. 

The Group has adopted FRS 117 Leases and FRS 124 Related Party Disclosures for the financial period beginning 1 January 2007.The adoption of these FRSs does not have significant financial impact on the Group.

FRS 139 covering Financial Instruments : Recognition and Management has been deferred until further notice.

A2.
Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2006 was not qualified.

A3.
Comments About Seasonal or Cyclical Factors

As a major part of the Group’s turnover is derived from trade in the United States of America and Australia, the Group’s performance is very much affected by the four seasons. From past experience, sales are normally slow in the winters and mid summers in the foregoing countries.

A4.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size or incidence for the current quarter and financial year-to-date.

A5.
Material Changes in Estimates

There were no material changes in estimates of amounts reported in the current quarter under review and financial year-to-date.
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A6.
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resales and repayments of debt and equity securities for the current quarter and financial year-to-date.

A7.
Dividends Paid

No dividend was paid for the current quarter and financial year-to-date.

A8.
Segmental Information




	Segment Revenue
	3 months ended 31.03.2007

RM’000
	
	Cumulative

3 months ended 

31.03.2007

RM’000

	         Local
	           1,354 
	
	           1,354

	         Overseas
	           5,487
	
	           5,487

	
	           6,841    
	
	           6,841

	Eliminations
	            (567)
	
	            (567)

	Total
	           6,274
	
	           6,274

	
	
	
	

	Segment Results
	
	 
	

	         Local
	              (81)
	
	              (81)

	         Overseas
	            (837)
	
	            (837)

	
	            (918)
	
	            (918)

	Eliminations
	                (0)
	
	                (0)

	
	            (918)
	
	            (918)

	Others

Unallocated corporate expenses
	                73

                (0)
	
	                73

                (0)

	Total
	            (845)
	
	            (845)


A9.
Property, Plant and Equipment

There is no revaluation of property, plant and equipment brought forward from the previous audited financial statements as the Group does not adopt a revaluation policy on its property, plant and equipment.

A10.
Subsequent Events

There were no material events subsequent to the end of the current quarter up to the date of this report.

A11.
Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter.
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A12.
Changes in Contingent Liabilities and Contingent Assets

There were no contingent liabilities or contingent assets arising since the last audited financial statements for the financial year ended 31 December 2006.

A13.
Capital Commitments

Not applicable in this quarter.

PART B – Explanatory Notes Pursuant to Appendix 9B of Bursa Malaysia Listing Requirements

B1.
Related Party Disclosures


The significant related party disclosures for the current quarter and financial period under review were as follows:

	
	3 months ended 31.03.2007

RM
	
	Financial Period ended 

31.03.2007

RM

	(i) Rental paid to a company in which certain directors have significant interests.
	112,380
	
	        112,380

	(ii) Temporary loans from directors which are unsecured, interest free and have no fixed terms of repayment.
	11,300,000
	
	11,300,000

	(iii) A Company whose director also sits on the Board of the Group’s subsidiary Company has granted a temporary loan to the Group which is unsecured, interest free and have no fixed term of repayment.
	2,,000,000
	
	2,000,000


B2.
Performance Review


Group revenue for the first quarter has reduced marginally by 2.55% to RM6.274 million against RM6.438 million recorded for the previous year’s corresponding quarter. Pre-tax loss has also increased marginally by 2.18% from RM0.827 million to RM0.845 million.

B3.
Material Changes In The Current Quarterly Results As Compared With The Preceding Quarter


The first quarter pre-tax loss has increased by 223.75% from RM0.261 million to RM0.845 million due to lower group revenue.


Group revenue has reduced by 60% from RM15.688 million to RM6.274 million due to decrease in export business by 64% as export business is traditionally lower in the first quarter compared to the fourth quarter.

B4.
Prospects


The Group’s financial performance will continue to hinge significantly on the volume of export business in 2007 and the level of profit margin.
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B5.
Profit Forecast or Profit Guarantee

Not applicable

B6.
Taxation

No provision was required to be made in respect of the results for the current quarter and financial year-to-date in view of losses carried forward.

B7.
Sale of Unquoted Investments and Properties

There was no sale of unquoted investments and properties.

B8.
Quoted Securities


Not applicable.

B9.
Corporate Proposal

The Group has not announced any corporate proposal which has not been completed as at the date of this announcement.

B10.
Borrowings and Debt Securities

	
	As at 31.03.2007

RM’000

	Short term borrowings:

- Secured
	6,859

	Long term borrowings:

- Secured
	213

	
	7,072


	
	Foreign Currency ’000
	RM’000

	The Group’s borrowings were denominated in the following currencies:
	
	

	      - Ringgit Malaysia
	               -
	6,986

	      - US Dollar
	25
	86

	
	
	7,072


B11.
Off Balance Sheet Financial Instruments

The Group did not enter into any contracts involving off balance sheet financial instruments as at the date of this announcement.
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B12.
Changes in Material Litigation

There was no material litigation that would have a material adverse effect on the financial position of the Group as at the date of this announcement.

B13.
Dividend Payable 

No interim dividend was recommended for the financial period ended                       31 March 2007.

B14.
Earnings Per Share

Basic earnings /(loss) per share is calculated by dividing the net profit / (loss) for the period by the weighted average number of ordinary shares in issue during the period.

	
	3 months ended
	Cumulative 3 months ended

	
	31.03.2007
	31.03.2006
	31.03.2007
	31.03.2006

	Loss for the period 

(RM’000)
	(845)
	    (827)
	(845)
	     (827)

	
	
	
	
	

	Weighted average number 

of ordinary shares in issue (’000)
	54,005
	     54,005
	54,005
	     54,005

	
	
	
	
	

	Basic earnings/(loss) per share (sen)
	(1.56)
	      (1.53)
	(1.56)
	      (1.53)


UNITED BINTANG  BERHAD

By Order of the Board

TAN LEE HUAH

Financial Controller

Kuala Lumpur

Date: 24 May 2007

c.c
Securities Commission
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